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Economists often talk as though putting a price on carbon
emissions—through tradable permits or a carbon tax—will be enough to
deliver the needed reductions in those emissions. This is not true.
Europe’s carbon-trading system may or may not have modestly reduced
emissions, but it has not shown much capacity to generate large-scale
research nor to develop, demonstrate and deploy breakthrough
technologies3. (Scientific American, March 2008)
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3 H|ZfeEl) C. At the margin, a trading system might marginally influence the choices between coal
and gas plants or provoke a bit more adoption of solar and wind power, but it will not lead to the
necessary fundamental overhaul of energy systems.

F7-, AU TROBEY, If we try to restrain emissions without a fundamentally new set of
technologies, we will end up stifling economic growth, including the development prospects for billions
of people.  (F#RILIM)
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6 Of course, for the market-makers and other middlemen who trade in the CO2 emissions permits, it
is indeed a market, and one which they will not hear a word said against; for them it presents a
lucrative and — they hope — growing business opportunity”, Nigel Lawson, Bif§# p.74
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