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internalize externalities --- in the price of products OECD (1998a)

Xii
OECD (19983)

This OECD project on EPR---takes a focused look at ways to minimize the municipal waste

stream by reducing or eading the traditional local-government subsidy, while transferring

substantial or complete financial responsibility to private sector enterprises for managing their
products also at the post-consumer phase.
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o OECD (1998a)

To avoid double charging, a local authority should reduce or credit any fees or taxes
for conventional waste disposal paid to it by citizen consumers-and by responsible
producers that now under EPR will take back or collect and recycle products in the
place of the locad authority.
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OECD (1998a) "This --- approach has worked
remarkably well in the Netherlands ----"

OECD (1998b),
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(1998b)  Lifset R. and Lombardi D.R. (1997) i

EPR (Extended Producer Responsibility)
Extended and Shared Responsibility
for Products
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OECD 1998a
1991-1994
1991 645 1688 558 263 46 3201
1992 647 1658 523 325 49 3202
1993 538 1500 504 201 18 2761
1994 613 1415 463 189 19 2699
<645 <1688 <558 <263 <46 <3201
1994
OECD 1998 c
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(legal) liability

i OECD (1998a) "The findings reflected in this report are not the final word on extended
and shared producer responsibility”
iv (Municipal Wastes)
(OECD (1998a) )
v OECD (1998a) "--- Thiswould in principle be done by shifting costs from the taxpayers

to final producers for internalization into product pricing. --- EPR provides producers with incentives to reduce
operational costs for which they have now become responsible as their products reach the post-consumer phase.

vi  OECD (1998a) privatize privatization

vii

viii (1989a)

X -

(2,782 2,403)+ (49,899 2,403) 9.9
1,000

X1

"Two important aspects to be clarified on the EPR Discussion at OECD"

xii  The New Palgrave, A Dictionary of Economics, edited by J. Eatwell et.al. Macmillan, 1987

xiii Share
OECD (1998a)
shared
Extended and Shared Responsibility for Products shared
share

Xiv

XV

xvi “Many OECD countries --- in accordance with the Polluter Pays Principle (PPP) --- are taking
measures to expand private sector (corporate) responsibility ----- . This approach of Extended
Producer Responsibility(EPR) ---* “When properly undertaken, EPR’s strength lies
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in-----the Polluter Pays Principle”

xviii (1972) "The principle to be used for allocating costs of
pollution prevention and control measures to encourage rational use of scarce environmental
resources and to avoid distortions in international trade and investment"

"This principle means that the polluter should bear the expenses of carrying out the
above-mentioned measures decided by public authorities to ensure that the environment is in an
acceptable state. In other words, the cost of these measures should be reflected in the cost of goods
and services which cause pollution in the production and/or consumption.”

Xix

XX (1992)

xxi "If the level of pollution is nevertheless quite
substantial or the damage significant, the current view appears to be that the polluter should bear
the cost. Where the level of pollution is slight --- , it seems that damage will not as a rule be
compensated for."

xxii  "On the grounds of economic efficiency and administrative convenience, it is occasionally

appropriate to identify the polluter as the economic agent playing a decisive role in the pollution,
rather than the agent actually originating it." OECD (1992) 1.2

xxiii  “to assess the fee at the point of original sale is administratively the most simple and effective
way.” "To impose a separate fee at the time of disposal, as some producers have urged, may
provide an incentive to consumers to engage in fee evasion.” OECD (1998a)

xxiv “it is inescapable that costs are
always passed on or back to the consumer/taxpayer, who inevitably pays for waste management.”
(OECD (1998a) )

XXV

XXVi

WORKSHOP SUMMARY

"EPR is one tool to meet environmental goals" "EPR is not a single uniform approach (one size
does not fit all"
xxvii “The Packaging Covenant was chosen for this case study, as it is one particular approach in

use in an OECD country which has implemented EPR through a combination of waste prevention,
product and material re-use goals, and product policy measures.” OECD (1998c),

OECD (1998a)
“In another approach, illustrated by the Dutch packaging system, while private sector makes no
monetary contribution directly to the municipalities, participants may nonetheless internalize some
costs directly. ----- This partial approach has worked remarkably well in the Netherlands, a small
nation with a large population that enjoys a high level of social consensus. But where the local
authority continues to finance waste management fully, with no specific, identifiable financial
contribution from the private sector, it is not clear that the Polluter Pays Principle has been applied
to waste management as it might otherwise be.”
xxviii  "ldeally, the assignment of responsible parties in an EPR system reflects the relative
influence of and/or control over the life-cycle environmental impacts of the product system." , OECD
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(1998b) "The choice of producer in an EPR regime should therefore be the group of entities that

have the greatest leverage over both the upstream (design) and downstream (recovery) aspects of
EPR.", Lifset R. and Lombardi D.R. (1997)
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