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1) Sanden, B.A. and Azar, C. (2005)? Technology Lock-In ® U & 7

We make a distinction between economy wide and technology specific policy
instruments and put forward two key hypotheses: (i) Near-term carbon targets
such as the Kyoto protocol can be met by economy wide price instruments (carbon
taxes, or a cap-and-trade system) changing the technologies we pick from the shelf
(higher energy efficiency in cars, buildings and industry, wind, biomass for heat
and electricity, natural gas instead of coal, solar thermal, etc.). (i) Technology
specific policies are needed to bring new technologies to the shelf.

There is a risk that the society in its quest for cost efficiency in meeting near-term
emissions targets, becomes blindfolded when it comes to the more difficult, but
equally important issue of bringing more advanced technologies to the shelf.
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